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Mortgage Financial Flows

2000-06

Savers Prima
and mortgage
investors horrowers

&,

‘?ﬂs-;f'qp
%, a\ &
g8 &

Mortgage
originators

% Non prime
mortgage

horrowers



Borrowing Under a Securitization Structure
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Borrowing Under a Securitization Structure

Step 1 — The Borrower obtains a loan from a
Lender. This may be done with the help from a
Mortgage Broker. In many cases the Lender and the
Mortgage Broker have no further interaction with the
Borrower after the loan is made
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Borrowing Under a Securitization Structure
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Borrowing Under a Securitization Structure
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Quality of Prime and Sub-Prime
Mortgages Deteriorates
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Housing Construction and Sales

HOUSING STARTS EXISTING-HOME SALES
Annual rate in millions of units, Annual rate, in millions of units,
seasonally adjusted seasonally adjusted
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U.S. Housing Prices

3300000

275,000

3250.000

$225,000

200,000

F175.000

150,000

Price

3125000

3100.000

375,000

350,000

325,000

30

United States House Prices

Inflation-adjusted house prices
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US Consumer
Confidence

CONSUMER CONFIDENCE
S Investor Confidence Index
Index stood at 100 in 1985, its base - 106.3 | period: May 2008 - May 2009
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USD index & USD versus CNY
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U.S. Federal Funds Rate
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